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Union Budget 2022

Important Terms

Revenue.

v' Tax based revenue

v" Non tax based revenue
Expenditure.

v" Revenue Expenditure
v’ Capital Expenditure
Deficit.
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Union Budget 2022 o

Important Terms

« BE (Budget Estimate) - A budget estimate is an
assessment of a company's projected funds or of funds
that are required to complete a project. A budget
estimate is a preliminary assessment either of funds
projected to be available to a company or agency, or of
funds required to complete a project.

* RE (Revised Estimate) - Revised Estimates are mid-year
review of possible expenditure, taking into account the
rest of expenditure, New Services and New instrument of
Services etc.
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Union Budget 2022

« 1stBudget — 1950.

» Chief Economic Advisor — Dr. V Anantha Nageshwaran
(Succeeds KV Subramanian)

« Speaker — Om Birla

» Finance Minister — Nirmala Sitharaman.
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Union Budget 2022

« Union Budget 2022 is the 2" Digital Budget .
« 1t Woman presented budget Indra Gandhi 1970 - 71 (additional charge FM)
« Nirmala Sitharaman - 1st Full time women Finance Minister.
* Duration of Budget 2022 — 1 hr 30 min.
* Record longest Budget speech 2 hrs 17 minutes in 2019.
(broke her own record in 2020 - 2 hrs 42 min.
« Before Nirmala, Jaswant Singh — 2 hrs 15 min in 2003.
« Shortest Budget speech in history Hirubhai M. Patel 1977 (800 words)
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Union Budget 2022

7 Jamn

KEY FEATURES

GOALS OF AMRIT KAAL

Focus on growth and all inclusive welfare

Promoting technology enabled development, energy

transition and climate action

Virtuous cycle starting from private investment, crowded

in by public capital investment
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Union Budget 2022

V-Shaped economy:

« In aV-shaped recovery, an economy that has suffered a
sharp economic decline experiences a fast and strong
rebound.

« Such recoveries are generally spurred by a significant
shift in economic activity caused by rapid readjustment
of consumer demand and business investment
spending.
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Union Budget 2022
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Union Budget 2022
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Union Budget 2022 gk aws

India’s Largest Khadi Tricolour To Be Displayed At Red Fort To
Mark 100 Crore COVID-19 Vaccine Doses In The Countr
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Union Budget 2022

Capital Expenditure

« Capital expenditures (CapEx) are funds used by a
company to acquire, upgrade, and maintain physical
assets such as property, plants, buildings, technology, or
equipment. ... This type of financial outlay is made by
companies to increase the scope of their operations or
add some economic benefit to the operation.
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Union Budget 2022 s

WPI (Wholesale Price Index)

« A wholesale price index (WPI) is an index that measures
and tracks the changes in the price of goods in the
stages before the retail level. This refers to goods that
are sold in bulk and traded between entities or
businesses (instead of between consumers).

CPI (Consumer Price Index)

« The Consumer Price Index (CPI) is a measure of the
average change overtime in the prices paid by urban
consumers for a market basket of consumer goods and
services
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Union Budget 2022 S

* Driven by seven engines: Roads, Railways,
Airports, Ports, Mass Transport, Waterways,
and Logistics Infrastructure.
* National Master Plan aimed at world class
modern infrastructure and logistics synergy

* Integration of Postal and Railways Network
facilitating parcel movement.
* One Station One Product
* Extending coverage under Kavach
* 400 new generation Vande Bharat Trains

Formulation of Master Plan for expressways.
Completing 25000 km national highways in
2022-23

* Multimodal connectivity between mass urban
transport and railway stations
» National Ropeways Development Plan as
sustainable alternative to conventional roads.
* Capacity building for infrastructure Projects

* Unified Logistics Interface Platform allowing
data exchange among all mode operators
* Open Source Mobility Stack for seamless travel
of passengers
* 4 Multimodal Logistics parks through PPP to be
awarded in 2022-23

f / Liwin’s CA Funsta DX Subscribe

B /Liwin's CA Funsta


https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc

' AGRICULTURE AND FOOD PROCESSING

. . /
* Promoting chemical free « Delivery of Digital and
natural t:armmg starting with Hi-Tech services to
farmers la?}ds close to river farmieriin PPPfhode.
anga :
" ; g iR ; » Use of Kisan Drones to
L .
LOmo. g POSt IAEVESE aid farmers.
value addition, consumption ; :
: : * Launching fund with
and branding of millet blended canital to fi
products ) en g capital to finance
A agriculture start ups /
|y .\‘)
L 2
00 Enhanced procurement to Record Foodgrains Production (in
support higher distribution 11:
600 i ; million tons)
uring pandemic
500
2 300
=400 280
E 300 260
200 240
220
‘ Rice Wheat ;; E g E g g %
S &8 &8 8 &8 &8 ¢§
®2018-19 "2019-20 R.
®2020-21 2021-22 (Upto 31.12.2021) §

f / Liwin’s CA Funsta

I Subscribe

‘ |y 5
S5 ok awsa

B /Liwin's CA Funsta


https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc

Blended Capital

Union Budget 2022

Blended Capital is the mix of
government or non-profit grants,
equity investments, and bank loans
put into a startup.

This helps the company scale in
ways a grant would not allow and
de-risks the investment for the next
stage.

Blended Capital comprises of
Government asset, loans and
Investment.

\l /
—’CP CA EUNSTA

N e h—

Leverage:
Use of development finance and
philanthropic funds to attract private capital
into deals

Leverage

O
4

Impact: Returns:
istments that drive social, Financial returns for private
ironmental and economic investors in line with
progress market expectations, based on r¢
and perceived risks
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Union Budget 2022 s

Public—private partnership (PPP)

« A Public-private partnership (PPP) is often defined as
a long-term contract between a private party and a
government agency for providing a public asset or
service, in which the private party bears significant
risk and management responsibility (World Bank,

2012).
PUBLIC PUBLIC
INVESTMENT F
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* Implementation of Ken Betwa Link Project benefitting 9.1
lakh hectare farm land, providing drinking water to 62 lakh
people and generating 130MW power.

* 5 more such projects under process of implementation.

Resilient Growth in Agri Sector (per cent)

6.8 6.6
._
43
36 3.9
26 — e —
2016-17 2017-18 2018-19 2019-20 2020-21 2021-22

f / Liwin’s CA Funsta I Subscribe B /Liwin's CA Funsta


https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc

= Peninsular Component
1, Mahanadi - Godavan

2. inchampalli - Nagarjunasagar
3. Inchampelli - Pulichintala

4. Polavaram - Vijayvada

5. Almatfi - Pennar

6. Srisailam - Peanar

7. Nagarjunsagar - Somasila

8. Somasia -Grand Anicut

9, Kattalal - Vaigal - Gundar

10. Ken - Betwa

11. Parbat - Kalisindh - Chambal
12 Par - Tapi - Narmada

13. Damancanga - Pinjal

14 Bedt - \arda

15. Netravai - Hemavati

16. Pamba - Achankaovil - Vaippar

s Himalyan Component
Kaosl « Mechi

. Kosi « Ghagra

. Gandak - Ganga

. Ghagra - Yamuna

. Sarda - Yamuna

. Yamuna - Rajasthan

DN EWN -

ARABIAN S . Rajasthan - Sabarmmati
SEA OF j . Chunar - Sone Barrage
LA'(SHADV.‘EEP BENGAL ! . Sane Dam - Souther Tributaries of Sanga
- 10. Manas - Sankosh - Tista - Ganga
AAMARAICIE 11. Jogghopa - Tista - Farakka (Alternate)
_ 12. Farakka - Sunderbans
. 13. Ganga (Farakka) - Damodar - Subernarekha
INDIAN OCEAN 3 14. Subermzrekha - Mahanadi
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Barwa Sagar Yamuna

wanHva 9000 Crorein 2008

() Command area of link @ Ken-Betwa river link canal
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Union Budget 2022 e

Universalisation of Quality Education

One class One TV channel programme to be exBanded to 200 TV channels I

Virtual labs and skilling e-labs to
promote critical thinking skills and
stimulated learning environment

A Digital University will be
established with world class
uality universal education

Hiﬁh ﬂualig e-content will be delivered through Digital Teachers I —
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Union Budget 2022

Skill Development

Startups will be promoted to facilitate
Drone Shakti for Drone-As-A-Service

Digital Ecosystem for Skilling and
Livelihood (DESH-Stack e-portal)
will be launched to promote
online trainin
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ﬁ/ National Digital Health Ecosystem will be rolled out

launched for quality counselling

_ Integrated architecture: Mission Shakti, Mission
Vatsalya, Saksham Anganwadi, and Poshan 2.0 to be

@ National Tele Mental Health Programme will be
Y

[+ ] launched
Two lakh Anganwadis to be upgraded to Saksham

0% Anganwadis

Outlay in 2022-23 BE (in crore)
Saksham Anganwadi and POSHAN 2.0 20263
PM Poshan 10234
Mission Vatsalya 1472
Mission Shakt: We————_ 3184
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Union Budget 2022

Digital Health Card (DHC):

NNNNN

Suresh
Health ID Number: X000

NDHM PHR Address: XOOXXX

Date of Burth: 3000XX
Gender: 000X
Mobile: XOOOX
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- ALL INCLUSIVE WELFARE FOCUS

Bamboo Link Road -Miz

Har Ghar, Nal Se Jal: 3.8 crore households to be covered in
2022-23

PM Awas Yojana: 80 lakh houses to be completed in 2022-23

PM-DevINE: To fund infrastructure and social development
based on felt needs of the North East

Aspirational Blocks Programme: For development of lagging
blocks of aspirational districts

Vibrant Villages Programme: Targeting development of
villages on the Northern Border left out from the development
gains

Digital Banking by Post Offices: 100% of post offices to come
on the core banking system

Digital Payments: Scheduled Commercial Banks to set up 75
Digital Banking Units in 75 districts

Rs.60,000 Cr

Rs.48,000 Cr

Rs.1,500 Cr

112 Districts

Low pop — tour, road, tv dd

75 Indp
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Extending

ECLGS with
Slk Cr — Mar 23 focus on
50k - Hosp hospitality and
related enterprises
Raising and
- Accelerating
Interlinking MSME
various portals Performance 2Lk Cr
(RAMP) _
programme will

be rolled out
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Union Budget 2022

ECLGS - The Emergency Credit Line Guarantee Scheme:

« The Emergency Credit Line Guarantee Scheme was introduced as a part of
the Indian Government's COVID-19 financial relief package.
« Under this scheme, financial institutions in India provide emergency loan

facilities to various companies and MSMEs that have suffered during this
pandemic.
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Union Budget 2022 S

CGTMSE - Credit Guarantee Fund Trust for Micro and Small Enterprises:

« The Credit Guarantee Fund Scheme for Micro and Small Enterprises
(CGMSE) was launched by the Government of India to make available
collateral-free credit to the micro and small enterprise sector.

Both the existing and the new enterprises are eligible to be covered under
the scheme.
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Raising and Accelerating MSME Performance programme (RAMP)

« It aims to improve the condition of MSMEs in India.
« The MSMEs were badly affected due to COVID pandemic and lock down. It
provides better access to finance to the MSMEs.
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PRODUCTIVITY ENHANCEMENT AND

l Ease of Doing Business 2.0

End to end online e-Bill System
Trust based governance and utilising sur Cty bonds in
government procurement.

. Integration of central and state
level systems through IT bridges

Green Clearance Expanding scope of PARIVESH AVCG P romotion task force
Portal

Unique Land Parcel Support to 5G under PLI scheme

Identification Number for IT l
based management of land
records.

Opening up defence R&D for
Establishing C-PACE to \industry, startups and academia /

facilitate voluntary winding up
of companies

Centre for Processing Accelerated
Corporate Exit (C-PACE)
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Green Clearance:

« Green E-Clearance is a concept of giving environmental clearance for
industrial project.

« The Ministry of Environment and Forest (India) has made it mandatory to
obtain Environmental Clearances for Construction projects having covered
built-up area greater than 20,000m?2.
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Allocation under PLI Schemes, 2022-

23 BE (in crore)
Ease of Living
- 5300
- =3
Issuance of chip embedded e-
Passports
Modernisation of building

byelaws, implementing Town
Planning Schemes and Transit

Oriented Development
vy 528
Establishing Centres of
Excellence in urban planning E§§I )
Telecom and Large Scale Pharmaceuticals
Providing a battery swapping N;:::ur:::g Elccg:?;ia:d 4

policy as an alternative to
setting up charging stations in
urban areas

5 . F
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Union Budget 2022

Prioritising Capital Expenditure

— =(Capital Expenditure/Total Expenditure (%)
=== Revenue Expenditure/ Total Expenditure (%) (RHS)

20 89.0
19.0 o G S o g
—‘_—”zd@'c' / .
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10.0 80.0
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Union Budget 2022

Introduction
of Digital
Rupee by
Infrastructure status for Measures to aid @’ RBI starting
Data Centres and investment by Venture <
Energy Storage Capital and Private =1 2022-23
Systems Equity Investment

Green Bonds to
mobilise resources for
green infrastructure

Blended Finance for
sunrise sectors

Mobilising
Resources
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Union Budget 2022

Green Bonds:

« A green bond is a type of fixed-income instrument that is specifically
earmarked to raise money for climate and environmental projects.
« These bonds are typically asset-linked and backed by the issuing entity's

balance sheet, so they usually carry the same credit rating as their issuers’
other debt obligations.
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Venture Capital Private Equity Investment

« Venture capital (VC) is a form of  Private equity (PE) typically refers
private equity financing that is to investment funds, generally
provided by venture capital firms or organized as limited partnerships,
funds to startups, early-stage, and that buy and restructure
emerging companies that have companies. More formally, private
been deemed to have high growth equity is a type of equity and one of
potential or which have the asset classes consisting of
demonstrated high growth (in terms equity securities and debt in
of number of employees, annual operating companies that are not
revenue, scale of operations, etc). publicly traded on a stock

exchange.
« Especially for Startups. « Especially for Loss Company.

f / Liwin’s CA Funsta I Subscribe B /Liwin's CA Funsta


https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc

Venture Capital and Private Equity

Company Private Equity Company

N N


https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc
https://bit.ly/LIWINS_CAFUNSTA
https://bit.ly/CA_Funsta_Facebook_offc

Union Budget 2022 —??;7’:%59&15

e

PI'OVidlng greater ﬁscal space to Major deficit and debt indicators of state

governments (percent of GDP)
States ”

L1 ] 35.0

* Enhanced outlay to Scheme for
Financial Assistance to States for
Capital Investment

 For 2022-23 States will be allowed e
a fiscal deficit of 4% of GSDP of
which 0.5% will be tied to power

sector reforms
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Gross/Net State Domestic Product (GSDP):

« Gross State Domestic Product (GSDP) is defined as a measure, in
monetary terms, of the volume of all goods and services produced within
the boundaries of the State during a given period of time, accounted

without duplication.
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TAX PROPOSALS @

Section - 80dd Allowing taxpayers to file Updated Return within 2 years for correcting errors

18.5% - 15% * Tax relief. to persons with | —
12% - 7% . dlsablllty. ‘ Increasing tax dec?uct%on limit on
* Reducing Alternate Minimum Tax employer’s contribution to NPS 10%-14%
Rate and Surcharge for account of state government ° °
Cooperatives. employees
Extending period of incorporation Buoyant GST collections during 2021-22
of eligible startups for providing _(Bslakh crore)
tax incentives ] Py COVID wave
1.4 4
* Income from transfer of TR :
virtual assets to be taxedat |5 '
* Better litigation management  |* . :
to avoid repetitive appeals 0.2 l
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ALl * Customs administration to be fully IT driven in SEZs

Surcharge or 2 : z :

Coloa * Phasing out concessional rates in capital goods and
Incomie and project imports gradually and apply a moderate tariff of
Profits not 7.5%
allowable as * Review of customs exemptions and tariff simplification

business » Customs duty rates are being calibrated to provide a
expenditure graded rate structure to facilitate domestic electronics

manufacturing
« Rationalisation of exemptions on implements and tools
for agri sector manufactured in India
* Extension of customs duty exemption to steel scrap
* Reduction of duty on certain inputs required for shrimp
aquaculture

* Unblended fuel shall attract additional differential
excise duty
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RUPEE COMES FROM

Borrowings and other
Liabilities
35%

Non Tax Revenue
5%

Customs
5%

Non Debt Capital Receipts
2%

I Subscribe

GST
16%

Income Tax

15%

Union Excise Duties
7%

Corporation Tax
15%
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RUPEE GOES TO

Pensions

Other E diture
Centrally Sponsored 4% er ;’P:n iture
Schemes )
9%

Central Sector Schemes
15%

Subsidies
8%

Defence
8%

Finance Commission and
Other Transfers
10%

Interest Payments
20%

States' Share of Taxes and
Duties
17%
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ALLOCATION TO MAJOR SCHEMES

National Health Mission

(in crore)

34947

@

Ry s

2021-

37800

2RE 2022-23 BE

Jal Jeevan Mission (in crore)

National Education
Mission (in crore)

2022-23
BE,
39553

Pradhan
Mantri Gram

Sadak Yojana PM Kisan (in crore)
(in crore)

®

. 140
00

2021-22 RE 2022-23 BE 2021-22 RE

D

68000

2022-23 BE
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MINISTRY WISE ALLOCATIONS

Ministry of Communications

Ministry of Chemicals and Fertilisers

Ministry of Agriculture and Farmers'
Welfare

Ministry of Rural Development

Ministry of Railways

Ministry of Home Affairs

Ministry of Road Transport and
Highways

Ministry of Consumer A ffairs, Food
and Public Distribution

Ministry of Defence
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